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Abstract
Central bank independence refers to the freedom of a central bank to make monetary
decisions and employ the tools necessary to achieve its objectives, while
safeguarding these decisions from direct governmental interference. It encompasses
the legal powers and authorities granted to the central bank to design and implement
monetary policy, determining its responsibility for maintaining price stability and
ensuring financial equilibrium within the legal and political framework of the state.
Many countries have recognized the importance of strengthening central bank
independence by revising the legal frameworks governing their operations, aiming to
limit direct government intervention in monetary policies, particularly in areas such
as credit allocation and interest rate setting, which can negatively affect savings and
capital retention.
Since its establishment, the Central Bank of Irag has sought to adopt balanced fiscal
and monetary policies, considering the independence of its decisions essential for
maintaining price stability and financial order, especially in the face of successive
economic challenges. In Lebanon, the central bank emerged within the context of the
evolving financial system under the name “Banque du Liban.” The bank was tasked
with issuing the national currency, maintaining its stability, regulating and
supervising banking operations, and contributing to overall financial and economic
stability. Consequently, it became the cornerstone of the Lebanese banking system,
exercising monetary policy and safeguarding the financial sector, underpinned by
clear legal and financial independence.
This study addresses the question of the actual independence of the central bank in
both the Iraqi and Lebanese legal frameworks. It was found that although both banks
enjoy formal independence, this autonomy is often partially constrained in practice
due to government interventions, appointment mechanisms, and economic crises
affecting both countries.
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