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Abstract

Investment risk is one of the most critical challenges facing investors and financial
managers, as its proper management plays a vital role in preserving capital and
maximizing returns. This paper explores various types of investment risks, the tools
and analytical methods used in risk management, the structural and institutional
challenges in the field, and the emerging trends in risk governance supported by
advanced technologies.

The study begins by identifying major risk categories such as market, credit, and
operational risks, emphasizing the importance of understanding each type. It then
investigates financial instruments and modern risk assessment techniques employed
to mitigate exposure. Furthermore, it examines key cultural, organizational, and
regulatory obstacles that hinder effective risk management in financial institutions.
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Finally, the paper highlights modern trends including the application of artificial
intelligence, integration of risk management into corporate governance frameworks,
and multilayered approaches to risk handling.
Findings suggest that successful risk management requires a holistic approach—
combining technical knowledge, advanced technology, and organizational culture—
to create a resilient investment environment and ensure long-term financial
sustainability.
Keywords : Investment Risk, Risk Management, Financial Instruments, Artificial
Intelligence, Corporate Governance, Risk Analysis, Emerging Technologies, Risk
Mitigation
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