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Abstract
This study aimed to analyze the impact of economic crises, represented by
inflation and exchange rate fluctuations, on the real value of fixed assets and its
effect on the fairness of financial statements of Iragi companies. The study
adopted a descriptive-analytical approach, collecting data from financial
statements of 10 lraqi companies for the period 2020-2024, supplemented by
reports from the Central Bank of Iraq and interviews with accounting staff and
auditors. The results indicated that the book values of fixed assets were
significantly lower than their adjusted values after accounting for inflation and
exchange rate fluctuations, with differences ranging from 20-30%, leading to
distortions in financial performance indicators, such as a 2—4% decrease in return
on assets. Companies relying on imported assets were more affected by exchange
rate fluctuations compared to local companies. The study highlighted the need for
flexible accounting treatments, such as periodic asset revaluation or fair value
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measurement, alongside developing local accounting policies aligned with
international standards to enhance financial statement reliability.
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