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Abstract:
This study aims to highlight the importance of financial statements, specifically
the profit and loss statement and the cash flow statement, as two pivotal tools in
assessing an organization's financial performance. The paper addresses the
importance of each financial statement in providing an accurate picture of the
financial position and assisting in making informed strategic decisions by
investors and management. A descriptive analytical approach was used, through
analyzing the content of the financial statements of a sample of companies listed
on the stock market, focusing on the relationship between profitability and cash
flows. Previous studies and supporting theoretical sources were also used to
explain the interplay between accounting profits and operating cash flows. The
results showed that the profit and loss statement provides information about the
financial performance for a specific period in terms of revenues and expenses,
while the cash flow statement provides a clearer picture of liquidity and the
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company's ability to meet its short-term obligations. The study indicated the need
to integrate the two statements together to obtain a comprehensive assessment of
an organization's financial viability and operational sustainability. The study
recommends enhancing users' understanding of the differences between
accounting profit and cash flow, and using financial statements in multifaceted
analysis to make more accurate investment decisions.
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