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ABSTRACT

The study aims to measure and analyze indicators of the structure of bank
financing (the independent variable) and to use indicators of profitability (rate of
return on assets, rate of return on equity, rate of return on deposits, gross income
margin) as the most important indicators for measuring financial performance (the
dependent variable), and to analyze the structure of sources Finance and its
indicators in financial leverage (total liabilities to total assets, total liabilities to
equity, and total assets to equity). The study also aimed to clarify the relationship
of correlation and influence between the variables of the study, and the research
relied in its study in the applied aspects on a series of reports and financial
statements published for a group of banks listed in the Irag Stock Exchange,
which were chosen based on the expansion in the availability of data for the study
period (Y+)Y-Y+ YY),

The study sample included () +) banks (Baghdad, Iraqi Commercial, Iragi Middle
East, Iraqi Investment, Iragi National, Iragi Credit, Sumer Commercial, Babel,
Khaleeji Commercial, Mosul for Development and Investment), for the purpose of
evaluating the performance of banks.

The study used a set of financial indicators and statistical methods to achieve its
objectives, such as the use of the Kolmekov-Smirnov test (K-S) to test the
normal distribution of the study data, the simple linear correlation coefficient (r),
the t test, the multiple linear regression coefficient (b) test f, and the correlation
coefficient (RY) between the study variables, by applying the SPSSv.YY statistical
software.

The study reached a set of conclusions, the most important of which is that the
banks in the study sample differ in applying financing structure policies, which
leads to the general perception that there is no clear policy in developing the
financial structure in the Iragi banking sector. The high diligence of banks in
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achieving goals and completing banking operations. The results of the analysis
showed There is a statistically significant correlation between the structure of
bank financing and profitability indicators (rate of return on assets (ROA), rate of
return on equity (ROE), rate of return on deposits (ROD), rate of gross income
margin (NPM)), in the sense of rejecting The null hypothesis and acceptance of
the alternative hypothesis.

Then the study concluded with a set of recommendations, the most important of
which is relying on a financing policy and a clear plan inspired by the monetary
policy of the Central Bank by reviewing and following the Central Bank’s
instructions for determining paid-up capital, reserves, retained profits, raising
interest rates to increase deposits, and setting future plans based on fundamentals
in developing the banking industry and the economy in general.
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Banking Risk A Framework For Assessing Corporate Governance And Financial
Risk, The World Bank, Washington D.C, , P:) + .
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‘Y. Hofstrand, D,. .(Y:+%). Understanding Profitability, IOWA State University,
extension value added agriculture specialist co-director Ag Marketing Resource
Center.



